
	
	

 

Key takeaways

After a turbulent week, beset by AI and ‘big tech’ 
spending worries, US shares rallied strongly on Friday, 
helping global stock markets to deliver modest gains. 
Gold prices bounced back after melting down at the start 
of the week, although silver failed to recover its lustre.

Mis-Anthropic?

Bringing to mind the furore generated by China’s DeepSeek AI release 
in January last year, Tuesday saw news of Anthropic’s updated AI legal 
chatbot send shivers through the European tech market. These soon 
spread across Asia and the US. Anthropic is an AI startup funded by 
Amazon and Google, and the creator of the Claude chatbot. 

News of its new plug-in, designed to automate legal work, sent shares in 
UK publishing and data analytics companies into freefall. European and 
US software champions slumped soon after as investors fretted that the 
subscription-based software model could be replaced by AI. 

At the same time, tech investors took fright at Amazon’s plans to invest 
$200bn in AI development in 2026. Last week also saw Alphabet (Google) 
unveil plans to spend up to $185bn, while Meta (Facebook) revealed it 
could spend $135bn this year.

Landslide in Japan

Japan’s prime minister, Sanae Takaichi, showed her political acumen by winning 
Japan’s biggest postwar election victory in Sunday’s snap election. News of 
the result saw the yen strengthen after a recent run of severe weakness while 
Japanese stock markets jumped to new record levels on Monday.

Japan’s heavily export-oriented stock market tends to flourish during periods 
of extended yen weakness. Investors also piled into Japanese stocks last week 
on the promise of the increased fiscal stimulus that would attend a victory for 
Takaichi’s Liberal Democratic party. Her new supermajority in parliament means 
Takaichi is expected to push through a £99bn stimulus package while imposing 
a two-year suspension of the 8% sales tax on Japanese food.

Gold bounces after melting down 

A week ago, the news of a more conventional candidate for chair of the Federal 
Reserve (in the form of Kevin Warsh) saw the US dollar strengthen. This sparked 
a momentous sell-off in gold and silver prices as investors moved out of what 
had become a very popular trade on US dollar weakness.

By mid-week, the tide had turned again for gold. Against a backdrop of weaker 
US labour market data, increased hopes of US interest-rate cuts, and ever-
present geopolitical risks, investors returned to gold. It rallied to end the week 
almost flat in sterling terms. It was a different story for silver. It ended the week 
some 27% down, but it’s still up well over 100% in the last year.
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Gold bounces amid AI wobbles

Market moves

Japanese shares were the top 
performers due to optimism in the 
run-up to Sunday’s snap election.
 
The UK stock market gained 1.5% 
amid takeover news, gains for 
mining stocks and appetite for other 
‘old economy’ shares as tech stocks 
sold-off. European stocks delivered 
smaller gains while emerging 
markets retreated slightly. 

	
Gilts, or UK government bonds, 
were flat, despite the UK political 
upheaval, while US Treasury prices 
ground higher on the back of rising 
jobless numbers and softening 
employment data.

What to look out for 	
this week

A crowded US data week includes 
business optimism and retail sales 
reports on Tuesday. Wednesday sees 
delayed payrolls data, with US jobless 
numbers on Thursday. Deferred CPI 
(inflation) numbers are due on Friday.

UK retail sales numbers are due 
on Tuesday with the RICS house 
price survey, UK GDP numbers, 
and a slew of manufacturing and 
production data arriving on Thursday.

Europe publishes its latest trade, 
employment and GDP numbers on 
Friday.
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Important Information 
Handelsbanken Wealth & Asset Management Limited is authorised and regulated by the Financial Conduct Authority (FCA) in the 
conduct of investment and protection business, and is a wholly-owned subsidiary of Handelsbanken plc. For further information on 
our investment services go to wealthandasset.handelsbanken.co.uk/important-information. Tax advice which does not contain any 
investment element is not regulated by the FCA. Professional advice should be taken before any course of action is pursued. 

•	 Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk 

•	 Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information 

•	 Learn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

•	 Understand more about the language and terminology used in the financial services industry and our own publications through 
our Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a 
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any 
of the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so 
your capital is at risk. 

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s 
risk profile. 

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated 
by the FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property 
funds, private equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can 
cause investments of income to go down or up.

This document has been issued by Handelsbanken Wealth & Asset Management Limited. For Handelsbanken Multi Asset Funds, 
the Authorised Corporate Director is Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth 
& Asset Management, and is authorised and regulated by the Financial Conduct Authority (FCA). The Registrar and Depositary is 
The Bank of New York Mellon (International) Limited, which is authorised by the Prudential Regulation Authority and regulated by 
the FCA. The Investment Manager is Handelsbanken Wealth & Asset Management Limited, which is authorised and regulated by 
the FCA. 

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains 
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information 
Document, current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.
co.uk/fund-information/fund-information/, or you can request these from Handelsbanken Wealth & Asset Management Limited or 
Handelsbanken ACD Limited: 25 Basinghall Street, London EC2V 5HA or by telephone on +44 01892 701803. 

Registered Head Office: 25 Basinghall Street, London EC2V 5HA. Registered in England No: 4132340 

wealthandasset.handelsbanken.co.uk

If you have questions about financial markets, or our investment services, 
please contact the Marketing team:
marketing.hwam@handelsbanken.co.uk
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