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Markets bask in a week of sunny news

Key takeaways

It was a week of upbeat news for global investors,
from positive developments in trade talks to a better-
than-expected inflation picture in the world’s largest
economy (the US).

Investors have welcomed gentler inflation in the US

The US government remains in ‘shutdown’, reducing the volume and
timeliness of US economic updates. However, a delayed snapshot of
September’s inflation data was released last week, and was slightly
lower than expected — 3%, versus 3.1%. Markets were heartened by
this news, believing that lower pricing pressures would encourage the
US central bank to cut interest rates at their next meeting, held later
this week. As a reminder, markets welcome rate cuts (when supported
by the economic picture) because lower rates make borrowing cheaper,
encouraging businesses and consumers to spend more.

Signs of a US-China trade deal have boosted the mood too

The leading trade negotiators for the US and China have indicated
that terms have been agreed on a range of prickly negotiating points,
including export controls and shipping levies. This would set the scene
for Presidents Trump and Xi to complete a deal, ending the latest bout
of trade tensions which have so unnerved global markets. In a media
interview, the US Treasury Secretary, Scott Bessent, claimed that
Trump’s threat to impose 100% tariffs on goods from China was now
“effectively off the table”. Global investors welcomed the news.

The world’s largest companies are reporting their earnings

Every three months, a ‘quarterly earnings season’ provides insight into
the financial state of the world’s largest publicly listed companies. So
far, the final earnings season of the year is off to a positive start, as
businesses report their financial figures for the third quarter of 2025
(July-September). Updates have been delivered by more than a quarter
of the companies included in the S&P 500 Index, which represents the
share prices of the largest 500 US companies. The majority of those
businesses have delivered better than expected results, providing more

welcome news to investors’ ears. Later this week, investors will hear the

results for Microsoft, Alphabet (Google), Meta (Facebook), Amazon and
Apple, with updates on artificial intelligence (Al) a key area of focus for
watchful analysts.

Market moves

The prices of riskier asset types like
shares rose last week, in keeping
with an upbeat investor mood. Share
prices in Asia performed especially
well following signs of a US-China
trade deal.

In a stellar year for the price of gold,
the traditional investor 'safe haven'
took a rare step back last week,
reflecting better investor confidence in
the wider economic outlook.

What to look out for
this week

The eyes of market analysts around
the world will be trained on the US
central bank this week, as investors
wait to hear confirmation of an
anticipated interest rate cut.




If you have questions about financial markets, or our investment services,
please contact the Marketing team:

marketing.hwam@handelsbanken.co.uk

Important Information

Handelsbanken Wealth & Asset Management Limited is authorised and regulated by the Financial Conduct Authority (FCA) in the
conduct of investment and protection business, and is a wholly-owned subsidiary of Handelsbanken plc. For further information on
our investment services go to wealthandasset.handelsbanken.co.uk/important-information. Tax advice which does not contain any
investment element is not regulated by the FCA. Professional advice should be taken before any course of action is pursued.

¢ Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk

e Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information

e |earn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

e Understand more about the language and terminology used in the financial services industry and our own publications through
our Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any
of the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so
your capital is at risk.

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s
risk profile.

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated
by the FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property
funds, private equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can
cause investments of income to go down or up.

This document has been issued by Handelsbanken Wealth & Asset Management Limited. For Handelsbanken Multi Asset Funds,
the Authorised Corporate Director is Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth
& Asset Management, and is authorised and regulated by the Financial Conduct Authority (FCA). The Registrar and Depositary is
The Bank of New York Mellon (International) Limited, which is authorised by the Prudential Regulation Authority and regulated by
the FCA. The Investment Manager is Handelsbanken Wealth & Asset Management Limited, which is authorised and regulated by
the FCA.

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information
Document, current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.
co.uk/fund-information/fund-information/, or you can request these from Handelsbanken Wealth & Asset Management Limited or
Handelsbanken ACD Limited: 25 Basinghall Street, London EC2V 5HA or by telephone on +44 01892 7018083.
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