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Investors don't want to hear about US political drama

Key takeaways

Markets enjoyed a cheerful week, with share prices
charging upwards even as the US government ground to
an unsteady halt.

A shutdown for the US government

The US government cannot legally spend money without approval by
Congress. On 1 October, when Congress failed to pass a funding bill, the
government went into ‘shutdown’. This means that many government
employees have now been furloughed (sent home without pay) and key
government-run services are continuing only in limited form. Despite the
potential costs to economic activity, markets have been unperturbed by
the news. It’s widely assumed that President Trump will be keen to avoid
heading into the upcoming midterm elections without resolution.

Political parties struggling to find common ground

Government shutdowns in the US are not common, but not unheard of.
Before last week’s events, the most recent shutdown occurred during
Trump’s first presidency, and lasted for 35 days — the longest shutdown

in US government history. In this instance, which began in 2018, the main
topic of contention was funding for Trump’s border wall with Mexico. This
time around, the ruling Republican Party wants to extend funding for the
government as a priority, with potential to make changes to healthcare
and other subsidies later, while the opposition Democrats are calling for
extensions to healthcare insurance tax credits to be an upfront part of any
new funding deal or extension.

Limited news on the world’s largest economy

Thanks to the government shutdown, the release of important US economic
data (such as employment figures for September) has been delayed.
However, some private sector survey data was released - the Purchasing
Managers’ Index, or PMI. This indicated that the US service sector narrowly
avoided contraction in September, with a lower reading than economic
analysts had expected.

Is Japan about to have its first female prime minister?

Over the weekend, news was announced that Sanae Takaichi had been
elected as leader of the ruling Liberal Democratic Party — the largest in
Japan’s parliament. As a result of this internal party election, Takaichi is
now the favourite to become Japan’s next prime minister. A conservative
with links to the right wing of her party, Takaichi is seen as pro-growth, and
financial markets have welcomed her anticipated appointment. She would
be the first woman to lead Japan’s government.

Market moves

It was an upbeat week for riskier
types of assets like shares. Stock
markets in Europe, the UK and
developing economies were all up,
while the US dragged behind due to
weakness for the US dollar.

Bond markets also made gains,
albeit more modestly. UK
government bonds (including those
with returns linked to inflation) rose in
market value over the week.

Precious metals have stolen the
show for investors this year, and both
gold and silver performed strongly
last week.

What to look out for
this week

Economic data focused on Europe
due for release throughout the week
includes retail sales and the latest
German manufacturing figures.

The minutes of the most recent
meeting among the leaders of the US
central bank could provide interesting
insight into divided opinions.
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Important Information

Handelsbanken Wealth & Asset Management Limited is authorised and regulated by the Financial Conduct Authority (FCA) in the
conduct of investment and protection business, and is a wholly-owned subsidiary of Handelsbanken plc. For further information on
our investment services go to wealthandasset.handelsbanken.co.uk/important-information. Tax advice which does not contain any
investment element is not regulated by the FCA. Professional advice should be taken before any course of action is pursued.

¢ Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk

e Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information

e |earn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

e Understand more about the language and terminology used in the financial services industry and our own publications through
our Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any
of the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so
your capital is at risk.

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s
risk profile.

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated
by the FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property
funds, private equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can
cause investments of income to go down or up.

This document has been issued by Handelsbanken Wealth & Asset Management Limited. For Handelsbanken Multi Asset Funds,
the Authorised Corporate Director is Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth
& Asset Management, and is authorised and regulated by the Financial Conduct Authority (FCA). The Registrar and Depositary is
The Bank of New York Mellon (International) Limited, which is authorised by the Prudential Regulation Authority and regulated by
the FCA. The Investment Manager is Handelsbanken Wealth & Asset Management Limited, which is authorised and regulated by
the FCA.

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information
Document, current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.
co.uk/fund-information/fund-information/, or you can request these from Handelsbanken Wealth & Asset Management Limited or
Handelsbanken ACD Limited: 25 Basinghall Street, London EC2V 5HA or by telephone on +44 01892 7018083.
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