
	
	

 

Key takeaways

In a chillingly familiar sequence of events, all major 
regional stock markets made robust gains last week, led 
by Japan, while bond markets also delivered. Investors 
were then left rubbing their eyes with news on Sunday 
night that the US Justice Department had subpoenaed 
Jay Powell, the chair of the Federal Reserve.

Barbarians at the gates… 

In a video statement on Sunday, the chair of the US Federal Reserve (Fed), 
Jerome Powell, revealed that he was now facing criminal indictment on 
charges connected to the renovation costs of the Fed’s office buildings, 
and a related Senate statement he gave last summer. Mr Powell stated, 
“This is about whether the Fed will be able to continue to set interest 
rates based on evidence and economic conditions – or whether instead 
monetary policy will be directed by political pressure or intimidation.”

This is the latest salvo in a year-long attack on the Fed and its members 
aimed at forcing the bank to cut interest rates in time for the US mid-term 
elections. Markets reacted quickly; the US dollar fell once more, US stock 
market futures declined, while gold and silver rallied to new record highs.

Guns blazing: defence stocks help S&P to new record high 

The S&P 500 Index of leading US companies hit a new all-time high on 
Friday, led by stocks in the aerospace and defence sectors. Mid-week, Mr 
Trump undermined US defence companies with a set of sweeping orders 
to invest more in factories or face curbs on the dividends they pay, future 
share buybacks, and the pay their executives receive. 

They bounced back almost immediately following his call for Congress to 
boost US military spending some 50% from $901bn in 2026, to $1.5trn 
in 2027. As a frame of reference, we estimate that this would make US 
defence spending the 17th largest global economy on the planet.

Rational exuberance: US earnings season kicks off this week  

The US fourth-quarter earnings season commences this week with 70 
companies announcing their results. Traditionally, the giant US banks are 
among the first group to report, with analysts taking these results as a 
bellwether for the wider US economy. 

Optimism is running high. FactSet, the data provider, is forecasting 
earnings growth of 8.3% for the S&P 500. Meanwhile, investors will be 
seeking proof that the hundreds of billions being spent on the AI buildout 
is coming through on balance sheets. This will put Taiwan Semiconductor 
(TSMC), the world’s biggest microchip foundry, and Infosys, a leading tech 
and AI consultant, firmly in the spotlight when they report this week.
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Another weekend at the White House

Market moves

Global stock markets progressed 
more than 2% last week with all 
major regional markets making 
robust gains.

Thanks partly to a weaker yen, stock 
markets in Japan proved to be the 
top performers. Meanwhile in the 
UK, the FTSE 100 Index pushed 
above the 10,000 mark for the first 
time.

	
Both gold and silver powered to 
new record highs last week as 
the added geopolitical tensions of 
Venezuela and Iran were felt. Both 
precious metals then rallied further 
on the news that charges had been 
brought against the Fed chair.

What to look out for 	
this week

A crowded calendar of US economic 
data this week sees CPI numbers on 
Tuesday, followed by existing home 
sales on Wednesday, and US jobless 
claims and retail sales on Thursday. 
The US data week ends with industrial 
production numbers on Friday.

Elsewhere, this Thursday will see the 
latest UK GDP numbers announced, 
with a meagre 0.2% growth currently 
forecast.
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Important Information 
Handelsbanken Wealth & Asset Management Limited is authorised and regulated by the Financial Conduct Authority (FCA) in the 
conduct of investment and protection business, and is a wholly-owned subsidiary of Handelsbanken plc. For further information on 
our investment services go to wealthandasset.handelsbanken.co.uk/important-information. Tax advice which does not contain any 
investment element is not regulated by the FCA. Professional advice should be taken before any course of action is pursued. 

•	 Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk 

•	 Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information 

•	 Learn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

•	 Understand more about the language and terminology used in the financial services industry and our own publications through 
our Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a 
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any 
of the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so 
your capital is at risk. 

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s 
risk profile. 

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated 
by the FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property 
funds, private equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can 
cause investments of income to go down or up.

This document has been issued by Handelsbanken Wealth & Asset Management Limited. For Handelsbanken Multi Asset Funds, 
the Authorised Corporate Director is Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth 
& Asset Management, and is authorised and regulated by the Financial Conduct Authority (FCA). The Registrar and Depositary is 
The Bank of New York Mellon (International) Limited, which is authorised by the Prudential Regulation Authority and regulated by 
the FCA. The Investment Manager is Handelsbanken Wealth & Asset Management Limited, which is authorised and regulated by 
the FCA. 

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains 
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information 
Document, current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.
co.uk/fund-information/fund-information/, or you can request these from Handelsbanken Wealth & Asset Management Limited or 
Handelsbanken ACD Limited: 25 Basinghall Street, London EC2V 5HA or by telephone on +44 01892 701803. 

Registered Head Office: 25 Basinghall Street, London EC2V 5HA. Registered in England No: 4132340 
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If you have questions about financial markets, or our investment services, 
please contact the Marketing team:
marketing.hwam@handelsbanken.co.uk


