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Politics in the spotlight, from Washington to Paris

Key takeaways

Trouble across the English Channel caught international
media attention last week, while an ocean away the US
government remained in shutdown. In financial markets,
the price of gold broke new records.

The French political scene is caught in a loop

Last week saw the resignation of France’s sixth prime minister (PM) in
two years... only for him to be reappointed days later. Sébastien Lecornu
had resigned after just 26 days on the job, but was reappointed as PM
by President Macron despite concerns that he will not be able to form a
government. Macron is under increasing pressure to step down from the
presidency, ahead of the end of his term in May 2027. French politics has
been firmly deadlocked since last year’s snap election. Markets, which
dislike uncertainty and disapprove of France’s high national debt levels,
have responded by pushing up French government bond yields. This
means that the cost of servicing the national debt is rising.

US-China trade wars are back on the menu

International trade concerns reappeared at the end of the week. China
fired the first shot, by increasing export controls for five rare earth metals.
The manufacturing superpower also placed restrictions on the export of
the specialist technological equipment used to refine rare-earth metals,
citing national security concerns. By way of response, US President
Trump accused China of holding the world captive, and taunted that

he was preparing a massive increase (to 100%) to the tariffs placed on
Chinese products. He also claimed he would enact export controls on ‘any
and all critical software’. Markets responded badly to this reemergence

of hostilities, with share prices falling after the announcements - the
benchmark S&P 500 Index of US stocks experienced its steepest fall since
April. On Sunday, Trump appeared to dial down his earlier rhetoric, turning
to social media to announce, “Don't worry about China, it will all be fine!”
We could see some further volatility in the short term.

Limited economic data with the US government still in shutdown

The US government shutdown continues, limiting the available information
on the health of the US economy, as well as leaving around 750,000
federal employees on unpaid leave. As a reminder, the US government
cannot legally spend money without approval by Congress; since 1
October, when Congress failed to pass a funding bill, the US government
has gone into ‘shutdown’. The Trump administration has also begun to lay
off thousands of federal workers, aiming to put pressure on the opposition
Democrats to make a funding deal. While the political noise of government
shutdowns does not typically impact markets directly, we will be keeping a
close eye on any economic fallout as a result of this disruption.

Market moves

The price of gold rose above $4,000
per ounce last week, for the first time
in history. This has been a standout
year for gold, as investors seek out a
safe haven in an era of turbulence and
a weaker US dollar.

Fears of trade wars pushed share
prices lower in most regional markets,
while international bond markets held
relatively steady.

What to look out for
this week

Economic data due for release this
week includes unemployment figures
and an economic growth update in
the UK, as well as inflation data in
mainland Europe.




If you have questions about financial markets, or our investment services,
please contact the Marketing team:

marketing.hwam@handelsbanken.co.uk

Important Information

Handelsbanken Wealth & Asset Management Limited is authorised and regulated by the Financial Conduct Authority (FCA) in the
conduct of investment and protection business, and is a wholly-owned subsidiary of Handelsbanken plc. For further information on
our investment services go to wealthandasset.handelsbanken.co.uk/important-information. Tax advice which does not contain any
investment element is not regulated by the FCA. Professional advice should be taken before any course of action is pursued.

¢ Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk

e Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information

e |earn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

e Understand more about the language and terminology used in the financial services industry and our own publications through
our Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any
of the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so
your capital is at risk.

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s
risk profile.

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated
by the FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property
funds, private equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can
cause investments of income to go down or up.

This document has been issued by Handelsbanken Wealth & Asset Management Limited. For Handelsbanken Multi Asset Funds,
the Authorised Corporate Director is Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth
& Asset Management, and is authorised and regulated by the Financial Conduct Authority (FCA). The Registrar and Depositary is
The Bank of New York Mellon (International) Limited, which is authorised by the Prudential Regulation Authority and regulated by
the FCA. The Investment Manager is Handelsbanken Wealth & Asset Management Limited, which is authorised and regulated by
the FCA.

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information
Document, current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.
co.uk/fund-information/fund-information/, or you can request these from Handelsbanken Wealth & Asset Management Limited or
Handelsbanken ACD Limited: 25 Basinghall Street, London EC2V 5HA or by telephone on +44 01892 7018083.
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