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Weekly bulletin

Markets rally on
ceasefire hopes

Key takeaways

US war rhetoric boosted all markets early last week. Since then,
President Trump’s threats of visiting further destruction on Iran
have once again left markets in ‘wait and see’ mode.

Waiting to exhale...

Markets were in high spirits early last week, thanks to White House rhetoric suggesting
a cessation of hostilities toward Iran. Tuesday saw the S&P 500 Index of US
companies enjoy its best day of 2026; it jumped close to 3%. Wednesday also saw
strong progress, with oil dropping below S$100 a barrel, before subsequent threats from
President Trump to “bring them back to the Stone Ages”, sent markets into retreat and
oil prices spiralling.

On Monday, Mr Trump threatened another devastating round of attacks, if Iran failed
to come to heel by 100am tomorrow morning (GMT). This has left markets waiting to
exhale as investors hope for news of another ‘TACO’ (Trump always chickens out). If it
comes to pass, it will be the president’s fourth deadline extension in three weeks, and
markets will breathe a sigh of relief.

UK stock market leads the field

Last week saw UK stocks outperform their peers thanks to the UK’s pronounced
defensive characteristics, and its heavy weighting to oil and gas, metals and mining
stocks — which account for over 20% of the FTSE 100 Index. European stocks were
close behind, they enjoyed their best day for a year.

Despite easing last week, the oil price is still up over 80% in 2026 (to 3 April). This has
seen UK index heavyweights such as Shell and BP surge ahead by close to 25%. The
mining group Glencore has enjoyed similar gains, while BAE Systems, the UK’s biggest
defence contractor, had also made double-digit gains before its price began to retreat
on news of a possible ceasefire. Elsewhere, the UK’s flotilla of global pharmaceutical
giants is reasonably insulated from the volatility of the Iran war.

Mr Trump’s war machine

Amid the whiplash of contradictory news from Iran and the White House, President
Trump’s $1.5trn defence budget is due to go before Congress soon. His request to
add S500bn to the budget — in excess of the $200bn already requested by the
Pentagon to fund the war on Iran — while cutting 10% from non-defence spending (in
2027), amounts to the biggest requested increase to defence spending since the
Korean war in 1951.

It has aspirations to transform the US defence/industrial base by doubling weapons
procurement, with huge spending on a range of immensely expensive platforms,
including space-based missile systems and “Trump class’ battleships. Whether
such spending materialises could depend on the outcome of November’'s mid-term
elections, leaving Mr Trump little time to salvage something from Iran, and to boost
his flagging ratings, before the ballot boxes arrive.
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Market moves

Global stock markets jumped 3.3%
last week in response to initial US
rhetoric suggesting that an end
might be in sight for the Iran war.

UK shares outperformed their peers
with gains of almost 5%. European
shares were close behind; their gains
last week left them flat for 2026 so
far.

Both UK government bonds

(gilts) and US government bonds
(Treasuries) made solid progress
as investors focused on the weaker
growth outlook. Meanwhile, gold
gained over 3%.

What to look out for this
week

Wednesday brings the latest Halifax
UK house price index print followed
by the RICS survey on Thursday.

Thursday also sees US PCE data
alongside GDP, personal income and
spending, and jobless numbers.

On Friday, March’s US CPI release
gives the first indication of the Iran
war's impact on US inflation. US gas
prices have already spiked above
S4/gallon prompting expectations
that annual CPI inflation could jump
to 34% in March (from 24% in
February).
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Important Information

Handelsbanken Wealth is a trading name of Handelsbanken Wealth & Asset Management Limited which is authorised and regulated

by the Financial Conduct Authority (FCA) in the conduct of investment and protection business, and is a wholly-owned subsidiary of
Handelsbanken plc. For further information on our investment services go to wealthandasset.handelsbanken.co.uk/important-information.
Tax advice which does not contain any investment element is not regulated by the FCA. Professional advice should be taken before any
course of action is pursued.

= Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandassethandelsbanken.co.uk

= Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/important-
information

= Learn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

= Understand more about the language and terminology used in the financial services industry and our own publications through our
Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a definitive
analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any of the investments
mentioned.

The value of any investment and income from it is not guaranteed and can fall as well as rise, so your
capital is at risk.

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s risk profile.

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated by the
FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property funds, private
equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can cause investments of
income to go down or up.

This document has been issued by Handelsbanken Wealth. For Handelsbanken Multi Asset Funds, the Authorised Corporate Director is
Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth, and is authorised and regulated by the Financial
Conduct Authority (FCA). The Registrar and Depositary is The Bank of New York Mellon (International) Limited, which is authorised by the
Prudential Regulation Authority and regulated by the FCA. The Investment Manager is Handelsbanken Wealth, which is authorised and
regulated by the FCA.

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information Document,
current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.co.uk/fund-
information/fund-information/, or you can request these from Handelsbanken Wealth or Handelsbanken ACD Limited: 25 Basinghall Street,
London EC2V 5HA or by telephone on +44 01892 701803.

Registered Head Office: 25 Basinghall Street, London EC2V 5HA. Registered in England No: 4132340
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