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Weekly bulletin

Tech stocks
catch cold

Key takeaways

Stock markets retreated as the Middle East ceasefire
deteriorated and oil prices climbed. Meanwhile, strong US jobs
data, and a hit for Broadcom, sent shivers through tech stocks.

Investors cash in their chip stocks

Several factors contributed to last week’s minor sell-off in stock markets. A lack of
progress on Iran, which culminated in missile exchanges, pushed up oil prices. This
raised inflation fears and bond yields (meaning their prices fell). Next came Friday’s

US non-farm payrolls data for May. This shattered forecasts. Alongside substantial
revisions for March and Apiril, the renewed vigour of the US jobs market also pushed up
bond yields, as markets moved to price-in possible interest-rate hikes.

Rising interest rates are especially painful for technology stocks. Alongside solid but
disappointing earnings numbers from Broadcom, and wider concerns of an impending
flood of additional share issuance within the sector, technology stocks, especially
chipmakers, suffered a wave of profit taking.

Broadcom'’s results sour the mood for tech investors

Last week’s results from US index heavyweight Broadcom failed to dazzle. This
prompted investors to book some of their recent profits on technology stocks. Despite
second-quarter chip revenues marginally beating forecasts and total revenue, of
$22.2bn, being in line with expectations, the company’s modest guidance for the
current quarter and 2027 was sufficient for the stock to suffer a sharp sell-off.

After closing at a record high on Monday, Thursday saw Broadcom suffer the fourth-
largest single-day loss ever seen on Wall Street. The stock closed down over 12%
having surrendered over $285bn in value. The news triggered a sell-off in the broader
semiconductor (chip) sector with the Philadelphia Semiconductor (SOX) Index of the
30-largest US chipmakers plummeting more than 10% on Friday. This contributed to
the S&P 500 Index of US companies snapping its nine-week winning streak.

SpaceX IPO blasts off this week

The biggest stock market listing in history sees shares in Elon Musk’s rocket-ships-
to-orbiting-Al conglomerate, SpaceX, being released to investors this Friday (12
June). Although only a small proportion of its shares will be listed, the IPO (initial
public offering) is expected to raise S75bn — giving the first true ‘space stock’ a
valuation of $178trn. An unusually large allocation has been made available to retail
and UK investors due to anticipated demand.

If exercised, an additional ‘greenshoe option’ by the Wall Street banks underwriting
the IPO, could see the conglomerate raise S86bn — around three times Saudi
Aramco’s 2019 record of $294bn. Speculation around the unprecedented offering
is intense, thanks partly to Goldman Sachs, the deal’s lead bank, predicting that
SpaceX’s Al revenues will grow 100-fold in five years — from $3.2bn in 2025, to
some $322bn by 2030.
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Market moves

Global stock markets fell as investors
took profits from technology stocks.

US and Asian stock markets
retreated most due to their high
technology weightings.

UK and US government bonds
suffered losses due to the increasing
likelihood of interest-rate hikes. Gold
fell more than 3%.

What to look out for this
week

Wednesday brings US CPI (inflation)
data. Producer Price Index (PP!)
numbers, showing the change in
producer prices, is due Thursday.

The European Central Bank (ECB)
makes its latest interest-rate decision
on Thursday.

The UK publishes retail sales
numbers on Tuesday, with the latest
GDP reading due on Friday.
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Important Information

Handelsbanken Wealth is a trading name of Handelsbanken Wealth & Asset Management Limited which is authorised and regulated

by the Financial Conduct Authority (FCA) in the conduct of investment and protection business, and is a wholly-owned subsidiary of
Handelsbanken plc. For further information on our investment services go to wealthandasset.handelsbanken.co.uk/important-information.
Tax advice which does not contain any investment element is not regulated by the FCA. Professional advice should be taken before any
course of action is pursued.

= Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandassethandelsbanken.co.uk

= Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/important-
information

= Learn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

= Understand more about the language and terminology used in the financial services industry and our own publications through our
Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a definitive
analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any of the investments
mentioned.

The value of any investment and income from it is not guaranteed and can fall as well as rise, so your
capital is at risk.

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s risk profile.

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated by the
FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property funds, private
equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can cause investments of
income to go down or up.

This document has been issued by Handelsbanken Wealth. For Handelsbanken Multi Asset Funds, the Authorised Corporate Director is
Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth, and is authorised and regulated by the Financial
Conduct Authority (FCA). The Registrar and Depositary is The Bank of New York Mellon (International) Limited, which is authorised by the
Prudential Regulation Authority and regulated by the FCA. The Investment Manager is Handelsbanken Wealth, which is authorised and
regulated by the FCA.

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information Document,
current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.co.uk/fund-
information/fund-information/, or you can request these from Handelsbanken Wealth or Handelsbanken ACD Limited: 25 Basinghall Street,
London EC2V 5HA or by telephone on +44 01892 701803.

Registered Head Office: 25 Basinghall Street, London EC2V 5HA. Registered in England No: 4132340
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