
	
	

 

Key takeaways

Global stock market indices retreated marginally, while 
a rate cut from the Bank of England helped UK shares to 
be the top performers. Although Europe’s stock markets 
proved to be the stars of 2025, gold and silver prices saw 
their strongest gains since 1979.

Investors flock to Europe in 2025   

Thanks to a weakening US dollar and newfound German fiscal largesse, 
European stocks significantly outperformed US ones in 2025. Germany’s 
€500bn infrastructure spending plan has helped to turn Europe back 
toward economic growth while inflation has eased. Meanwhile, Europe 
boasts a number of industrial champions that are well positioned to benefit 
from investor appetite for the energy, infrastructure, and semiconductor 
markets. Thanks to its profusion of luxury goods and autos names, it’s 
also best positioned to benefit from a revival in Chinese demand.

The MSCI Europe ex UK Index gained 26.7% in sterling terms (to 19 
December) compared to 25.2% for the MSCI UK Index and just 10.9% for 
the MSCI North America Index, which includes Canadian stocks.

Will Black Friday become Black November for UK? 

Last week saw UK inflation, as measured by the Consumer Price Index 
(CPI), fall by significantly more than expected. The November report 
showed CPI was down to 3.2% against expectations of a 3.6% reading.

The number is still some way above the Bank of England’s target of 2%, 
and a full 1% higher than in Europe, but was sufficient for its Monetary 
Policy Committee (MPC) to cut UK interest rates by 0.25% to 3.75%. 
However, much of the fall in the price of UK goods reflected an especially 
long and aggressive Black Friday period, as retailers were forced to pull 
out all the stops in the face of ailing consumer demand. Although any 
decline in inflation is welcome news, such significant and unexpected falls 
are also a portent of potential UK recession.

Market ignores flawed US inflation data

Although last week’s delayed US inflation report for November showed a 
sharp decline to 2.7%, investors mostly ignored the seeming good news 
due to numerous flaws in the Bureau of Labor Statistics (BLS) data.

Thanks to the government shutdown, many missing data points were 
simply estimated. Core inflation, which strips out food and energy prices, 
came in at 2.6% against expectations of 3%. The bond market largely 
shrugged off the inflation report. While the US Federal Reserve (Fed) 
reduced interest rates to a three-year low, last week, the latest US CPI 
report could well fuel more calls from the Trump White House to accelerate 
US rate cuts.
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Europe quietly steals the show in 2025

Market moves

Global stock markets retreated 
slightly as investors continued to 
fret over AI-related stocks. The UK 
stock market was the top performer 
followed by Europe. 

Gold prices eased slightly to leave 
the yellow metal up 55.8% in the 
year to 19 December after hitting 
new all-time highs. Silver prices 
finished 2025 113.3% ahead.	

	
Bond markets made modest gains 
with both the Fed and the Bank of 
England delivering 0.25% rate cuts 
last week.

What to look out for 	
this week

After a week crowded with delayed 
data releases, the last trading days 
before Christmas will see another 
busy week with US reports on 
durable goods, GDP, and consumer 
confidence.

Christmas Eve will feature an update 
on US jobless claims.
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Important Information 
Handelsbanken Wealth & Asset Management Limited is authorised and regulated by the Financial Conduct Authority (FCA) in the 
conduct of investment and protection business, and is a wholly-owned subsidiary of Handelsbanken plc. For further information on 
our investment services go to wealthandasset.handelsbanken.co.uk/important-information. Tax advice which does not contain any 
investment element is not regulated by the FCA. Professional advice should be taken before any course of action is pursued. 

•	 Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk 

•	 Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information 

•	 Learn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

•	 Understand more about the language and terminology used in the financial services industry and our own publications through 
our Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a 
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any 
of the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so 
your capital is at risk. 

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s 
risk profile. 

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated 
by the FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property 
funds, private equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can 
cause investments of income to go down or up.

This document has been issued by Handelsbanken Wealth & Asset Management Limited. For Handelsbanken Multi Asset Funds, 
the Authorised Corporate Director is Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth 
& Asset Management, and is authorised and regulated by the Financial Conduct Authority (FCA). The Registrar and Depositary is 
The Bank of New York Mellon (International) Limited, which is authorised by the Prudential Regulation Authority and regulated by 
the FCA. The Investment Manager is Handelsbanken Wealth & Asset Management Limited, which is authorised and regulated by 
the FCA. 

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains 
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information 
Document, current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.
co.uk/fund-information/fund-information/, or you can request these from Handelsbanken Wealth & Asset Management Limited or 
Handelsbanken ACD Limited: 25 Basinghall Street, London EC2V 5HA or by telephone on +44 01892 701803. 

Registered Head Office: 25 Basinghall Street, London EC2V 5HA. Registered in England No: 4132340 

wealthandasset.handelsbanken.co.uk

If you have questions about financial markets, or our investment services, 
please contact the Marketing team:
marketing.hwam@handelsbanken.co.uk
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