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Walking on 
eggshells…

Key takeaways

While US shares benefitted from reviving AI appetite, stock 
markets elsewhere declined in the face of renewed antagonism 
between the US and Iran, and rising oil prices.

Oil prices and inflation expectations jump as US and Iran exchange fire 

President Trump used the Ankara Nato summit last week as an opportunity to 
declare the 60-day ceasefire with Iran over, after the two nations fell into tit-for-tat 
military exchanges. Following US measures to restrict Iranian oil sales, Iran targeted 
three tankers. The US responded with extensive bombings of Iranian military and 
infrastructure targets triggering attacks on US military bases.

Amid the violent disagreement as to who controls the Strait of Hormuz, the price 
of Brent crude oil jumped 10.6% last week. Bond prices fell (yields rose) as higher 
oil prices stoked renewed inflation fears. This caused interest-rate expectations to 
harden. After the latest Middle East spat, bond markets moved to pricing in a 0.25% 
UK rate hike this year, with similar hikes in Europe by September, and in the US by 
October.

Double vision: Mr Warsh testifies to US Congress twice this week 

The new Chair of the US Federal Reserve (Fed), Kevin Warsh, makes his first outing 
to Congress this week. On Tuesday, Mr Warsh appears in front of the House Financial 
Services Committee just after the latest US Consumer Price Index (CPI) numbers are 
due to land. He repeats the trip on Wednesday, when he’s due to testify before the 
Senate Banking Committee, hot on the heels of the latest US Producer Price Index (PPI) 
report. The latter, also known as ‘wholesale’ or ‘factory gate’ inflation has been the Fed’s 
preferred leading indicator for consumer inflation until now.

After seeking to establish his ‘hawkish’ credentials (favouring interest-rate increases to 
fight inflation) when chairing his first meeting of the Federal Open Market Committee 
(FOMC) last month, this week’s testimonies will give US lawmakers the chance to probe 
the Fed chair as to his stance on interest rates.

US earnings season kicks off

This week sees the start of the second quarter US earnings season, led by the ‘Big 6’ US 
banks. JPMorgan, Bank of America, Wells Fargo, Goldman Sachs, and Citigroup report 
tomorrow, with Morgan Stanley following on Wednesday. Thanks to record IPO activity, 
and market volatility, investment banking revenues are expected to be especially strong.

Meanwhile, US companies continue to enjoy record levels of earnings growth. Led by 
chip stocks, and other beneficiaries of the AI buildout, US corporate profits hit a record 
high of $4.42trn in the first quarter, with 85% of companies beating expectations. The 
coming earnings season is forecast to see 25% quarterly earnings growth for the S&P 
500 Index of US companies, with progress spreading beyond the AI sphere. Even so, 
such stocks could still account for half of this year’s overall US earnings growth.

For more in-depth commentary from our investment team, please see our 
latest Investment Views article and Quarterly Outlook video.

Market moves

Global stock markets were virtually 
flat as modest returns from US 
shares helped to balance losses in 
other regional markets.

European shares fell 2.5%. Emerging 
market shares were close behind 
with UK stocks also retreating.

UK and US government bonds 
declined again, leaving both in 
negative territory for 2026.

Gold eased further to be just under 
6% down so far this year.

What to look out for this 
week

Tomorrow brings a new US earnings 
season, China trade data, and US 
Consumer Price Index (CPI) inflation 
numbers, followed by Kevin Warsh’s 
testimony to Congress.

Wednesday promises Chinese GDP 
numbers, and US Producer Price 
Index (PPI) inflation data, followed by 
a second Kevin Warsh testimony to 
Congress.

Thursday sees UK GDP and activity 
data, and US retail sales numbers. 
The EU publishes CPI inflation 
numbers on Friday.

https://wealthandasset.handelsbanken.co.uk/knowledge-hub/latest-thinking/our-latest-investment-views-july-update-2026/
https://vimeo.com/1205406217?fl=pl&fe=cm&turnstile=1.qBBlD1I32eggswoancc30T82hFoG7EnzjQwCpPFAqfelBtMZ1dWfmJ17GTWgfpNeswMLkzbrgttYH2nWxnJfxcQ6YhUXEbJhlaQk8uB7xnXd1WwEMVc04UzaIeOPy_vdB_29DOYE4wUE9dtOlcgFl7a2iySmT6vXcFBWbNrEWdUDqyC-1oU8bixq9W_NxYzee7-ftKZwo_YBtiAJqifpHZNrUF91dIVYw8v4_mHOIghqrp9zKXR1fOIBmLtcx2YHjsf3GQZ85bKG9zcF_mUVk5hpsVky38tSBAF69gkhPI5wJEVYOTI_9nvP9pcNk6dEvUhB9sqlgZ8D-jjpCcPGA9wSFEhhZphpINbAo8e-7belJadBJGaRM0fX4zjS-3gv8bt8C7Fs-RmECEwk2_67iPaM25XfA0VM7dY0X7rdvoiYl55ZJ14qxQcESM6RywKoRq3zt391A04kW5vEqjFISrFq4sehfOI22gbsdIcC1ZgMoA0vK2ye6E7P56yV3USQqOZaYX_nWMmTXMi6VxtB1CD9o7GFci0rHHyTbCNHdnhcf5k1M1a3_Xah_f3wzm02stRCpI7h65HkVaXjdFyd3IsVOyNj9bhMK-dfAYs1Xe1GqE5OeD3RXxaIk9_dnXmoiEdAAn_m9zfYE-a9wS3BsowBkeNaT6bhjUU4AP2hqBs7M0Pt68wuTgrobTwB5CWSaiuDrvawMTgU-qBx7Eun7eNZNLRAIKeFNGYhxK0diMI.zdlP49eJ2IwW8r-kEVKK2w.a4e9bd41fcc203aa96ead7d1efcd36b959ad6f80762f05120b232f63a87ad34a
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