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Weekly bulletin

Stealing the
show

Key takeaways

Emerging market stocks gained almost 7% thanks to ongoing
Al fervour, and hopes of progress in the Middle East that saw ol
prices plummet over 15% and the dollar weaken.

Emerging markets race away

Last week, the MSCI Emerging Market Index gained 6.9%, taking returns in 2026 to
just under 21%, more than three times the return from the MSCI North America Index. A
combination of Al euphoria, a weak dollar, and an improving outlook in the Middle East
has ‘turbo-charged’ emerging markets.

Around half of this year’s gains for the index derive from TSMC (Taiwan
Semiconductor Manufacturing Company), and Korea’s Samsung Electronics and SK
Hynix. They now account for 21% of the MSCI Emerging Market Index. At 13%, TSMC
alone is now more valuable than all of the Indian stocks in the index.

Meanwhile, oil-importing emerging markets, outside of the Al narrative, have suffered
in 2026. Indonesia and the Philippines have been especially hard hit, as have stock
markets in South Africa and India. All remain deeply ‘in the red’ since the Iran war.

US earning growth broadens as market leadership narrows

The S&P 500 Index of US companies closed above the 7300 mark for the first time
last Friday, amid another exceptional US reporting season. While the US technology
sector continues to lead in terms of earning growth, other US sectors are also showing
strong progress. Consequently, S&P 500 earnings growth is hitting highs last seen

in the final quarter of 2021. With 84% of companies to have reported so far beating
earnings per share (EPS) expectations, aggregate earnings are now more than 18%
ahead of those forecast.

Although the S&P 500 Index has gained over 12% since the start of Apiril, just five giant
US technology stocks — Alphabet, Amazon, Apple, Broadcom and Nvidia — account for
over half of these gains with the equal-weighted version of the S&P 500 only gaining
half as much as the main S&P 500 Index.

Gilt market relief as ‘Starmergeddon’ averted

Despite losing very nearly 1,500 seats in last week’s UK local elections, gilt markets
(UK government bonds) took the view that ‘Starmergeddon’ — the end of Sir Keir
Starmer’s government amid a leadership challenge and a possible move to the left of
the political spectrum — had been averted, for now.

Gilts have been among the asset classes worst hit by the conflict in Iran. Yields on
30-year gilts were already 0.5% higher (meaning their prices were substantially
lower) as a result of the war and its likely inflation consequences. Last week’s added
political turmoil took the same yields to their highest this century. They eased on
Friday (meaning their prices rose), and the pound strengthened, as the ‘doomsday’
scenario of an immediate leadership change, and Britain’s seventh prime minister in
10 years, afforded gilts a temporary reprieve.
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Market moves

Global stock markets made strong
progress thanks chiefly to US and
emerging stock markets.

Although European shares made
modest gains, the UK stock market
declined amid political turmoil.

UK and US government bonds
gained on signs of progress on Iran.
This weakened the US dollar and
helped gold to gain over 2%.

What to look out for this
week

Today is the US Senate confirmation
vote for Kevin Warsh, Mr Trump’s
candidate for chair of the US Federal
Reserve. After a turbulent term, Jay
Powell’'s chairmanship ends on Friday.

The US awaits CPI inflation numbers
on Tuesday, Producer Price Index
(PPI) numbers on Wednesday, and
jobless claims data on Friday.

Wednesday will see the latest
European GDP and employment
numbers while Thursday brings UK
GDP growth numbers for March.
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Important Information

Handelsbanken Wealth is a trading name of Handelsbanken Wealth & Asset Management Limited which is authorised and regulated

by the Financial Conduct Authority (FCA) in the conduct of investment and protection business, and is a wholly-owned subsidiary of
Handelsbanken plc. For further information on our investment services go to wealthandasset.handelsbanken.co.uk/important-information.
Tax advice which does not contain any investment element is not regulated by the FCA. Professional advice should be taken before any
course of action is pursued.

= Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandassethandelsbanken.co.uk

= Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/important-
information

= Learn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

= Understand more about the language and terminology used in the financial services industry and our own publications through our
Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a definitive
analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any of the investments
mentioned.

The value of any investment and income from it is not guaranteed and can fall as well as rise, so your
capital is at risk.

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s risk profile.

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated by the
FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property funds, private
equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can cause investments of
income to go down or up.

This document has been issued by Handelsbanken Wealth. For Handelsbanken Multi Asset Funds, the Authorised Corporate Director is
Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth, and is authorised and regulated by the Financial
Conduct Authority (FCA). The Registrar and Depositary is The Bank of New York Mellon (International) Limited, which is authorised by the
Prudential Regulation Authority and regulated by the FCA. The Investment Manager is Handelsbanken Wealth, which is authorised and
regulated by the FCA.

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information Document,
current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.co.uk/fund-
information/fund-information/, or you can request these from Handelsbanken Wealth or Handelsbanken ACD Limited: 25 Basinghall Street,
London EC2V 5HA or by telephone on +44 01892 701803.

Registered Head Office: 25 Basinghall Street, London EC2V 5HA. Registered in England No: 4132340
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