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Weekly bulletin

Al investors get
cold feet

Key takeaways

The UK was the only regional stock market to make progress last
week as investors turned defensive and banked recent profits
from global Al and chipmaking stocks.

Global tech stocks hit the buffers

A confluence of factors undermined the Al investment narrative last week. Among
them was media speculation that OpenAl will need to postpone its mega-IPO (initial
public offering) until next year due to faltering investor support and complications with
the White House.

Elsewhere, a report suggesting the price of Nvidia's H100 chips was down some 40%
from May, sent shivers through global technology stocks, while Elon Musk effectively
quelled the excitement from his SpaceX IPO with a S60bn acquisition of Al business
Anysphere, and a $25bn bond sale. South Korea's Kospi Index fell so severely it
triggered a trading halt. Japanese stocks declined, led by OpenAl-backer Softbank, as
did Europe’s chipmakers. The S&P 500 Index of US companies suffered five days of
losses with giants like Microsoft, Meta, and Tesla all nursing double-digit declines.

Core problems for Apple

Apple imposed some of the steepest price increases in its history last Thursday. Price
hikes of around 20% for its MacBooks and iPads saw its shares plummet over 6% on
the news. The company blamed the soaring cost of memory and storage chips that’s
been driven by the global Al buildout. The price of memory chips virtually doubled in
the first quarter of this year with estimates that they increased by 60% or more in the
second quarter.

The news that even Apple’s famous supply chain had been derailed helped to further
the declining sentiment for tech stocks. The same day, Microsoft announced similar
price hikes for its Xbox consoles. Other providers such as Asus, Dell, HP and Lenovo,
have also flagged increased prices, or reduced the memory in their devices, as a result
of the emerging ‘memory crisis’.

A rollercoaster week for Micron

The recent fortunes of Micron Technology, the only US-based memory chipmaker,
say a lot about current market sentiment. Early last week, its shares declined
alongside a broader sell-off in global technology stocks. They soared more than 15%
on Thursday, following blowout earnings for its third quarter, only to slump again on
Friday due to broader investor concerns over Al spending.

Micron reported quarterly revenues had more than quadrupled from $S9bn a year
ago, to almost $S42bn, far surpassing expectations closer to S36bn. The company,
which was briefly worth more than Meta or Tesla last week, now forecasts S50bn in
revenues for the current quarter, more than four times the figure for last year. Even
S0, its shares tumbled on Friday alongside those in other chipmakers such as Intel,
Arm and Marvell, as investors reassessed ballooning Al spending.
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Market moves

Global stock markets declined amid
a sell-off in technology stocks.

The UK was only major stock market
to make progress. Emerging market
shares slumped over 4%.

UK and US government bonds
delivered modest gains. Gold
declined further, marking a 5% fall so
far this year.

What to look out for this
week

Tuesday brings the Nationwide
House Price Index and the latest UK
GDP reading.

The US sees non-farm payrolls and
jobless claims on Thursday ahead of
the Independence Day holiday.

Inflation data from across Europe,
and economic activity indicators from
China and Japan, round off the week.
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Important Information

Handelsbanken Wealth is a trading name of Handelsbanken Wealth & Asset Management Limited which is authorised and regulated

by the Financial Conduct Authority (FCA) in the conduct of investment and protection business, and is a wholly-owned subsidiary of
Handelsbanken plc. For further information on our investment services go to wealthandasset.handelsbanken.co.uk/important-information.
Tax advice which does not contain any investment element is not regulated by the FCA. Professional advice should be taken before any
course of action is pursued.

= Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandassethandelsbanken.co.uk

= Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/important-
information

= Learn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

= Understand more about the language and terminology used in the financial services industry and our own publications through our
Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a definitive
analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any of the investments
mentioned.

The value of any investment and income from it is not guaranteed and can fall as well as rise, so your
capital is at risk.

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s risk profile.

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated by the
FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property funds, private
equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can cause investments of
income to go down or up.

This document has been issued by Handelsbanken Wealth. For Handelsbanken Multi Asset Funds, the Authorised Corporate Director is
Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth, and is authorised and regulated by the Financial
Conduct Authority (FCA). The Registrar and Depositary is The Bank of New York Mellon (International) Limited, which is authorised by the
Prudential Regulation Authority and regulated by the FCA. The Investment Manager is Handelsbanken Wealth, which is authorised and
regulated by the FCA.

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information Document,
current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.co.uk/fund-
information/fund-information/, or you can request these from Handelsbanken Wealth or Handelsbanken ACD Limited: 25 Basinghall Street,
London EC2V 5HA or by telephone on +44 01892 701803.

Registered Head Office: 25 Basinghall Street, London EC2V 5HA. Registered in England No: 4132340
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