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Weekly bulletin

Markets search
for clues on Iran

Key takeaways

Global shares retreated slightly as markets were whipsawed
by changing US rhetoric. Shares in the UK and Europe made
modest progress, bonds were flat, and gold retreated slightly.

The month of March

Stock markets have ricocheted between media reports of deadlines, and deadiine
extensions, for the re-opening of the Straits of Hormuz, and contradictory reports of
how negotiations are progressing. What was the fourth week of the Iran war brought
up five consecutive weeks of losses for the S&P 500 Index of US companies.

So far, traditional diversifying assets, such as government bonds and gold have failed
to offer a safe haven. Despite being flat last week, UK government bonds were down
4.8% in the month to March 27, US Treasuries had given up 2.5%, while gold had
tumbled 12.8%. The few winners in March have been energy, fuel prices, and the US
dollar. As of today, Brent crude prices were c50% up, European gas prices had surged
70%, and the dollar had gained around 3%.

Growth and inflation shocks

The OECD (Organisation for Economic Co-operation and Development) now predicts
that US inflation will hit 4.2% this year — the highest in the G7 economies — due to the
Iran war. The group’s latest outlook highlighted that the “breadth and duration of the
conflict” would determine the extent of the damage done to global growth and inflation
expectations.

According to the OECD, the UK will suffer the biggest hit to growth of any G20
economy. It now forecasts just 0.7% UK growth this year, and has raised its UK inflation
forecast to 4% — the biggest revision for any G7 economy. It now expects global
growth to slow from 3.3% in 2025, to 2.9% in 2026. Within this, US economic growth
is forecast to slow to 2% as consumer price pressures mount, while 0.8% growth is
now estimated for the eurozone.

Backs to the wall

British consumer confidence hit its lowest reading since President Trump’s
‘Liberation Day’ tariffs were announced last April. British consumers’ outlook for the
economy fell significantly in March, while the headline GfK consumer confidence
reading fell to minus 21. GfK’s index of savings intentions also jumped as Britons
began to tighten their belts and to delay major purchases.

Unlike other G7 economies, British consumer (per capita) spending has not returned
to the pre-pandemic levels of 2019. By contrast, US consumer spending has grown
by 14% over the same period.

Consequently, British households were already saving more than their G7 peers
before the latest fears of a spike in energy and food costs. Economists are now
forecasting a 0.5% fall in UK disposable income this year, and for consumer spending
growth to grind to a halt.
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Market moves

Global stock markets declined 14%
despite the ongoing market volatility
driven by the Iran war, with US
shares the biggest fallers.

UK shares were the top performers
with a modest advance of 0.7%.
European and Japanese stocks
delivered smaller positive gains while
emerging markets were down 1.6%.

UK government bonds (gilts)

were flat. US government bonds
(Treasuries) were fractionally down,
while gold gave up a little over 1%.

What to look out for this
week

Monday brings European consumer
confidence data. Tuesday sees
Nationwide (UK) house price data
alongside the latest UK GDP and
European inflation prints.

Tuesday also sees US house price
data and job openings. US jobless
numbers are on Thursday followed
by unemployment, earnings, and
payroll numbers on Friday.

This week also sees another slew
of manufacturing PMI (Purchasing
Managers’ Index) data for major
markets. PMI data is a ‘leading
indicator’; a score above 50 signals
economic expansion, below 50
shows contraction.
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Important Information

Handelsbanken Wealth is a trading name of Handelsbanken Wealth & Asset Management Limited which is authorised and regulated

by the Financial Conduct Authority (FCA) in the conduct of investment and protection business, and is a wholly-owned subsidiary of
Handelsbanken plc. For further information on our investment services go to wealthandasset.handelsbanken.co.uk/important-information.
Tax advice which does not contain any investment element is not regulated by the FCA. Professional advice should be taken before any
course of action is pursued.

= Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandassethandelsbanken.co.uk

= Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/important-
information

= Learn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

= Understand more about the language and terminology used in the financial services industry and our own publications through our
Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a definitive
analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any of the investments
mentioned.

The value of any investment and income from it is not guaranteed and can fall as well as rise, so your
capital is at risk.

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s risk profile.

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated by the
FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property funds, private
equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can cause investments of
income to go down or up.

This document has been issued by Handelsbanken Wealth. For Handelsbanken Multi Asset Funds, the Authorised Corporate Director is
Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth, and is authorised and regulated by the Financial
Conduct Authority (FCA). The Registrar and Depositary is The Bank of New York Mellon (International) Limited, which is authorised by the
Prudential Regulation Authority and regulated by the FCA. The Investment Manager is Handelsbanken Wealth, which is authorised and
regulated by the FCA.

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information Document,
current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.co.uk/fund-
information/fund-information/, or you can request these from Handelsbanken Wealth or Handelsbanken ACD Limited: 25 Basinghall Street,
London EC2V 5HA or by telephone on +44 01892 701803.

Registered Head Office: 25 Basinghall Street, London EC2V 5HA. Registered in England No: 4132340
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